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Re: ' JG'Summit Holdings, Inc. L Sl
Gentlemen'i , :

In compllance with the requirement of Rule 12g3-2(b) under the US Securities Exchange

Act of 1934, please find attached a copy of the SEC Form 17-Q of JG Summit Holdings,
Inc. for the penod ended September 30, 2006.

Thank you very muph.

|

|

‘ SR
¥

|

PROCESSED '
| DEC 20 2005, . -
Very truly yours, - \ ' F%gﬂgg’fﬁﬂ
NS ' o
Rosm F. RIVERA ‘

v
Corporate Secretary :.

Q‘—I-ﬁ
p————




COVER SHEET

3

’

i
s

RENEN

o
nononE
o

. ! E o Zﬂ% GEE ‘?‘ J:\\ ; "ﬁi SEC chiistm'sicn Number
o el Tsfulmim] e dufodelotilalsT U TN T TaTSIo] Ts[ulsls

LD AR TES

S

RENENRERNEAND L] o
. l \ ;
. ' t
. {Comgrany’'s Full Name) | ! b
L i
T 413 r|d], Flllo|lo|r], Rfojb|i|nystofn]|s|-[Elq iu iltla|b|lle T
. 4 ‘
o|w]el|r]y ADIBY 1A{v[elofu]e cloirinfelr| ' Plojvieldla Riol: ‘
i
, ald!, Plals|i|g Cli|t]y l ‘] i
g . 5
- RE ! ;
o ’ (Business Address: No. Street City/TowidProvinee) 7 !
| .- Gonstante T, Santos | L7 633-7631 ] B
. {Contact Person) ' {Company Telephone Number) 3
toe L ’ i
i - —- | EH
Maonth - Day Wowm Type) . I ! Month Day 1’
(Fiscal Year) - ;b (Anmeal Meeting) ;
o | ;
e | I
i [ ' {Secondmry License Type, If Applicable) -
o ] L 1
* Dept. Requiring this Dec: : Amended Aiticles Number/Section -
s : i e
. | . .
viglal Amount of Bonowings T
R I i
Toud No. of Sweckholders * v Domestic Forcign S
. ) :
! e .
B i L Al e T N Bl i e B A ] " il
. : . To be necomplished by SEC Personnel concerned” ‘ l
HEREREERER L ;
© . File Number . - i.Ccu j {
EREANRENEN 2
- - — - i
ocument 10 Cashicy 1 t
. . i
_______________________ Vo v
P . ) Vi i"
14 i ' 1 i | .‘i
i STAMPS i - E i
i " ’ Y i Rematla: Please use ?LACK Sk tor SCINNINE puTpOSESs. l‘!
et TR P . ; : [:
¥ . S £
:'». N v . i {
\ : | §§
cod : i i
- "y !
. ' . . L i
o . X g
| . : . b T , H




.5 ” T I <5ET> nRabp ;
§ ‘ o - y AR ] *
- R | [ | vof s oms) s
| i';. - .~ SECURITIES AND EXCHANGE COMMIS ': ON Swggg%ﬁﬁ,;;,;;g;w i
o AR SEC FORM 17-Q - !
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES ‘
ﬁ _ REGULATiON CODE AND SRC RULE 17{2)(b) THEREUNDER :
e Co |
' 1. Ff}r the q:Liarter!yr"period ended September 30, 2006 . I I
! C : - . i
2. Commission.identification number _184044 ' O , :
o B} BER Tax.lfgenlific;alion No __000-775-860 ' L ]
: 4. E)iciacl nar%e of regisirant as specified in its charter JG Surnmit,HoIdf;zclls, inc. ’ *
5. Pra\rlnce,,country or ather jurisdiction of mcorporatlon or organization’ §
' 'Pasiq City, Philippines ' *i
- ' _ .
- 6. Inlﬁjuslry _Classiﬂqétion Code: |3 3 (SEC Use Only) : t : _
| 7. Address of reglsilants principal offlce " Postal Coide : E.
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' (632)!633-7631 o | f
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= .(a):has filed all reports required to be filed by Seclion 11 of the Revised Securities Act (RSA)
and {RSA. Rule 11(a)}1 thereunder and Sections 26 and 141 of the Corporation Code of the
Phili;ﬁpines,,{dmihg-the preceding 12 months {or for such shorter period 'the registrant was required to
filasuch*_rep{or{s)' . - |
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(b):f}as been subject to such filing requirements for the past 90 days.
{

: . : PART I--FINANCIAL INFORMATION :
Item’1. Financial Statements, ' .
h |
Ml LI

-
I
; ' : S
The,unaudiled consclidated financial statements are filed as pant of this Form 17-Q.

Co b ; . . :
ltem. 2. Mandgement's Discussion and Analysis of Financial Condition‘;and Results of
Operations. | 1 . b

e ] o

{
b 1
d t ‘ ‘ '
Nine Months; Ended, September 30,-2006.vs. September 30, 2005
. o
. ‘ I
JG Summit.recorded a net income of B1.54 billion for the 3" ‘quarter of the calendar year, a 107%
increase. from last year's. R0.74 billion, brought about by the foreign exdhénge gains reéognized by
some olits:subsidiaries on the back of strengthening peso. its nine-months;net income, stood at
P5.59 billion lep by 128:4%, compared lo P2.44 billion in the same.period lasl year, due largely to
gains:from:the:sale of some of its shares in Universal Robina Corporation,l(URC) in February 2006.
The sale brought-about the decrease in the Company's equily interast iN"URC from-86% last year lo
59% this: year. Recu{rring net income, excluding such gain, grew 4.9% jfrom B2.27 billion to R2.28
billiol.6n.a:year-on-yéar basis, ' ‘

" Consolidaled revenues wére up by 23.6%, from RP48.66 hillion last year to PG0.15 hillien for the same . -
period. this year. The substantial growlh was driven by tlte conlinued improvement in sales and -
revenues.of almost all our core businesses, except for the telecommunications business, which -
registered' a 7% decline in their el service revenue during the nine-mpnﬁth period this year. Our -

“interesl-income from various investment parifolios boosted our company’s revenues, reflecting a .
28:6% increase from RZ.97 billion last year to E3.82 billion this year. Qther income registered a

signi.ﬁcént.;326|.-4% increase from RB1.40 billion last year to R5.97 hillian lhifs year‘mainly due to the
recognilion' of gain on sate of URC shares amounting to R3.21 bitlion ahq foreign exchange gains
where lhe Group-has recognized a net gain of R2.55 billion. o

: N .
Gross profit for the nine months amounted to B 16.97 billion, higher by 10.6% from last year's R15.35
billion. “lihcréase-in cost.of sales and services kept pace with higher revenﬁ;ejs of the food, real estate
and pelrochemical businesses. Operating expenses went up 12.6% from 212:71 billion of last year
to P1,4.321billiqp this year. Again, costs of operating the mobile phene busingss and air transportation
and lhe'expansion of our foods business inlo regicnal operations contributéed'to such increase.
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: Fmahcmg cosis and other charges incurred for the nine months was up by 8.3%, from B5.35 biliion

last year to t195 80 billion this year. The increase in level of the Company s financial debt, brought

about by addutmnal fmancmg for new aircrats, contributed to higher fi rnarcce cost this year.

[
EBITDA (earnlngs before interest, taxes, depremahon and amor’uzahon) incréased from P13.76 billion -

" last year 10:R19.06 b|!1ion this yedr. *Excluding the non-recurring items 'EBITDA increased by 16.7%
'from hﬁsl year 's. 5’13 58 biflion to B15.86 bllllon this year. Do
4

1
i . |

FOODS ‘;- ‘ ' '

Unwerml Robma Corporahon {URC) posted consohdated net sales and services of 826.04 billion
for the-nine: months ended June 30, 2006, a 15.4% growth from R22.57 billion in the sanie period last
year.’ The increase in net sales and services was driven by continugus, product innovation, brand
advertising and dlstrlbuilon system improvements. Revenue growth can be attributed to the following:
(1) B2:48 billion or'a 15.3% increase in nel sales of URC's branded consumer foods segment

(excluding packagmg) from R16.28 billion in 2005 to R18,77 billion in 2006, which can be attributed to

the 18.09 % increase in sales of international operations. The net sales of'the packaging division for

the past nine months of fiscal 2008 amounted to B350 million, 6. 6% lower than B1.02 billion reported

in.thet same: period last year as a result of decrease in sales volume. (2) 789 million or 28.5%

revenue growth of agro-industrial segment from R2. 77 billion last year to P3.56 billion brought about
bv 46.0% increase in net sales of URC's.animal feeds business as a resilt of higher salés volume

plus a 17:2% growth in revenue of the fanm group. (3} R271 million or 10.9% increase in net sales of-

URC's commodity foods segment primarily due to increase in net sales of flour and sugar as a result
of growth in.sales volurne of flour plus higher seliing price of sugar.

4
-

t

URC's.cost. of sales and services increased by B2.58 biihon or 15.5%;, 10- F19.21 billien for the first
nine moriths of fiscal 2006 from R16.63 billion in 2005 due to higher sales. volume and generally |

higher:costs.of many major raw materials such as coffee, corn and potaloes and packaging materials.
URC's,gross proﬁt improved by 15.1% from B5.93 billion last year to R6.83 billion this year, URC

: m'imta!ned its gross margin at 26%. Income from operalions for the lh|rd quarter-to-date of fiscal

2006 i8 up-by 11.7% or £231 million from the same period of fiscal 2005, whuch was conslricted by

higher : opelath expenses for the period. Operating expenses were hlgher by 16.8% from R3.98,

billion to R4.63.bitlion as a result of the continuing rise in freight costs, expandmg reglona| operations
and sus‘iamed imarkeling activities hoth domestically and inlernationally ) Net income decreased by
13.0% or P232 million.from B1.78 billicn for the third.quarier lo-date of fiscal 2005 to B1.55 billion this
year. ‘This.ist the effect of higher nel other charges for the period, l( not for the PGS7 million
unrealizéd- losses from decline in markel value of temporary investments' and marketable securities,
net tncome: could have increased by 23.8% as compared to tha same penoddasl year

URC (1enerated EBITD/\ (earnings before interest, laxes, depreciation and amorllmtlon and olher
non-cash items) of B5.20 billion for the nine months ended June 30, 20086, 'eflecnng a 6.7% increase ..

from FM 88 billion realized in the same period Iast vear. |

RN s . ' “'"i’ - Braw s e

URC will continue to stamp ils dominance in core categories by mamtainlng prodirct mnovallon -
readership andlacquiring strategic opporiunities. It sets an aggressive target in the last quarter of the

fiscal year to maintain its dominance in the Philippine market as well as in'the ASEAN regaonal
market. o |

‘ X L L ‘
URC and its majorily-owned subsidiaties’ key perfonmance indicators are revenue, EBIT {income
from operations), EBITDA {eamings belore interest, laxes, dnprecna{lon and amorn?atlon and other
non- caq'n aiem‘:) nel income and {otal assels. . _ "
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PROPERTY

Robinsons Land Corporation (RLC) recorded gross revenues of R1,49 btlhon for the third quarter of
fiscal year 2006, bringing up three quarter revenues to F4.84 billion up by, 28% froin last year's P3 79
billion. : The Company was able to achieve a 29% growth in Income from Operatmns from last year's
R1.34 billion to B1 74 billion this year. EBITDA amounting to #2.68 biflion this year shows a 22%
increase from last year's batance of B2.20 billion. Net income for the first three quarters of fiscal year
2006 siood at 91 .23 billion, up by 20% {rom last year's 1,03 billion.

R ¢

The Iargest revenue conlributor remains to be the Commercial Centers Division, contributing 49% of
the Company’s grossirevenues. Revenues from Commercial . Centers amounted to P2, 36 billion as
against last year's R2.29 billion. The Company flagship mall, Robinsons Place Manila continue ta
enjoy excellent rental income, while newer malls such as Robinsons Place Pioneer and Robinsons

Placs Angelss and the redeveldped Robinsons Place Novaliches are also contributing to the rental
growth, . lt

RLC’s Htgh Rtse Buildings Division reglstered a 79% growth in cevenues from R813.9 million last year

_toR1.45 billion this year. This Is malnly due to the recognition of realized revenues from its projects

particularly the, ‘One Gateway Placé, a middie-cost residential condominium building in Pioneer Street,
Mandaiuyong and One Adriatico Place located along Adriatico Street, Malale Manila. Likewise, the

- division's office buildings including the newly opened Cybergate Center in! lthe Ploneer Complex, are

enjoying almost full occupancy. Rental income from these buildings amounted 1o B234.44 million
compared to P164 15 million over the same period last year. '

!

 The Hotel Division registered gross revenues of 657,86 million for ihe three quarters of FY 2006 as

against last year's B354,64 million due to the excellent receplion lo the 'opening of Crowne Plaza

Hotel. Hollday -Inn Galleria Manila (HIGM) remained steady while Cebu, Midlown Hote! and .
‘Robinsons Apartelle in Mandaluyong registered revenue growlh of 11% and 29% respectively.

The Company s Housing and Land Deve|opment Division, through ils two housing subsidiaries,
Robinsons Homes, Inc. and Trion Homes Development Corp., reported revenues amounting to
R368.82 million; higher by B39.1 million or 12% over last year's B329.71 mllllon due to higher pro;ect
cornp'netlon of ohgoing projects, |

Real Estate cosl increased by 15% from B1.47 hillion 1ast year ta B1.7Q bill:on this year mainly due to
higher cost of realized sales of High Rise Division. Hotel costs arid expenses increased due to the
opening of Crowne Plaza Hotel. General and Administrative expenses mcreased by 19% mainly as a

result of hlgher markehng and selling expenses on account of higher ales and revenues of ngh -Rise
Division.”

RLC's key peﬁormance indicators are Revenue growth, EBIT, EBITDA and Net Income all ol which ;

showed |mprovement durmg the first nine months of fiscal 20086, A
4 . 'y
e ! ' i

TELECOMMUNICATIONS : ' ' i

DIGITEL registered consolidated revenues of R7,815.7 million for the nine months ended September *

30, 2006, an improvement from last year's revenues amounting to RE,673.1 million, as foreign

" exchange gain of F1,721.3 million reported during the third quarter more than covered up for the. . .
- decling in serwce revenues both in'the wirgline and wireless businesses. ‘ l

l 3

Sewme revenues in the wireline voice communications segment dropped to B3,479.2 million durlng

_ the nine-month period ended September 30, 2006, a decrease of P387. 4 mmion or 10% from last

.. volume and rales attributable to the growing preference of the market for cheaper routes and of -
"+ foreign carrlers preference for alternative least cost routes. in addition, the appreciation of the peso -

year's figure of R3,866. 6 million. The decrease was mainly brought about by the decline in traffic
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X performance compared to the current period.

| .JEXTILES ' :
" Litton Mills, Inc.’s reparted revenue for the ning-month period ended June 30 2006 amounted to

f

o Lo : |
also contrlbuted to the decline in international revenues. Thexwrreless communrcatrons business also
posted'a decline in service revenues of #50.2 million or 2.3% to P2,154. O million during the nine-
month ‘period ended September 30, 2006, from B2,204.2 million during the same period last year,
mainly due to lower SMS revenues. On the other hand, the wireline dala communrcatron services
managed to sustain revenue levels at P281.1 miilion during the nine- months ended September 30,

2006, deSpr{erthe market-driven reduction in rates due to increasing bandwadth subscriptions for
inteinet and dala communications. |

b

54%, owrng to a surge in sales of phone kits during the second guarter of- 2005 brought aboul by the
aggressive re-launching of Sun's Sureload product, _posting a hrgher non- servrce revenue

i
Consolrdaled costs and expenses of B8,140.5 million for the nine months ended September 30, 2006
posted a decrease of P301.6 million or 3.6% from P8,442.2 million for the same period in 2005, as

_ efforts are driven towards promoting operational efficiency. Increase in general and administrative

costs of R471.3 million or by 14.8% over the same period last year was offset by tower financing
costs and other charges due to seltlement of debt cost of SIM packs, and provision for impairment
losses ¢n recervables i

As a result DIGITEL registered consolidated loss before tax of B324.9 million for the nine months
ended September 30, 2006 an improvement of B1,444.2 million or 81.6% agamst loss before income
tax of P1,769.1'million for the same period in 2005 srgnrr cantly brought about by the effect of foreign

. exchange ﬂucluahons

DIGITEL regrstered a consohdated EBITDA of P1,584.2 million for the nine months ended September
30, 20086, as agarnst B2, 108 0 million for the same perlod lasl year.” .

F1.84 billion, higher by 7.6% over last year's R1.71 billion. However, gross profrt is fower by 2% from

R414.4 million last year to P405.7 million this year, which.can be attributed: to higher direct labor and
fuel costs. The textilé business yielded a net income of R18.1 million this yea compared to a net loss
of B10.6 miflion last year.

|
' N
PETROCHEMICALS ‘
JG Summit Petrochemicals Corporation’s (JGSPC) revenue increased byl 39% during the penod
from last year's P3. 13 billion to this year's P4.35 billion, mainly due to higher sales volume which
increased by 40%. However, gross margin still went down by 14% from 8.6% last year to 7.4% this "

.year. As of June 30, .2006, JGSPC recorded highet.operating expenses. and financing costs than last.ew-- .

year's.. This was offset by recognition of foreign exchange gain amounting to B104.0 million this year -
compared to P17 7 million last year, thus nel loss.decreased from R401: 3 mllhon to R371.7 million
this year.’, , i

i . : l
AIR TRANSPORTATION '
Cehu Air, Inc. (Cebu Pacific) reported revenues of F6.64 billion for lhe nrne -month penod ended
September 30, 2006, a 13.8% increase over last year's R5.83 bllllon The compelrtwe position of the
airline continues to strengthen as Cebu Pacific cut a big slice of the markel’ share in domestic routes
with 44 4% for the rmonth of Seplember. Costs and operating expenses. rncreased by 11.3%, from
R5.91 billion last year to P6.58 billion this year brought about by higher deprecratron expense related
{o acqursrlron of new airbus and higher aircraft lease. The Company incurred intarest charges .
amountmg to 9307 50 million and recognized loreign exchange gam amountlng to B546.4 million in -
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A Fin‘mcia'l Position ' !

|
' September 30 2006 vs. December 31, 2005

. relation to- |ls fareign-denominated finance lease obhgatron As a result, net income during the period

amounlod {0 R293. 6 million, a complete turn-around from last year's B77 3 million net loss.
' |

Equny earmngs frOm associated companies and ;omt ventures were reponied at B743.3 million for the '

nine-month. period ended September. 30, 2006, lower by 11.7% from fast, yeal 's equity eamings of

. B842.0 mll[ten despile the increase in equity ownershmp in United lndus{na% Corp., Limited (UIC) iror‘ﬁ

26.1% last year to 30.995% this year. This is due to previous year's h|ghe1 earnings of UIC arising

" - {rom special- gams oh asset dlsposal

(R B

L

}

‘ !

4

As of Sep!ember 30 2006, the Cempany's balance sheet remains qohd W|th consolidated assels of
RZ217- Go billidn from R201.23 billion as of December 31, 2005.

I . '
Cash and cash equnvalenls showed a significant increase from R5,46 bl”lon as of December 31, 2005
to R10.42 billion as of September 30, 2006..The principal sources of cash were from operating and

) I'nancmg acllwues amounung to B13.49 billion and P3.29 billion, respectively. As of September 30,

2006, tnet cash used in investing activilies amounted to B11.82 billion, which can be attributed to
acqulsntnon ofgproperty and equipment, investment in bonds and equity securmes presenied under
financial -assets al fair-value through profit and loss, available for sale mvestments and held-to-
malunly :nvestments decreased by 8.7% from RB33.47 hillion as of December 31, 2005 to R30.56

‘bl|||0n as of Septomber 30, 2006 wilh the sale of certain bonds to settle some noncurrent obligations.
I

" Other current assets grew by 5.4% from B4.09 blihon as of December 31, 2005 lo P4.31 billion as of

September 30 2006 due to increase in advances to suppliers and prepald expenses

Invesimenls m assomateq and joinl venturas increased by 5.1% from R17. 1 1 billion as of December

‘31, 2005 to.R 18 0 bl||!0!‘l as of September 30, 2006 due to addilional anestment in UIC.

\
i} ' i

Other noncurrenl assels dmpped by 35.2% from RS, 52 bittien as of December 31, 2005 to R3,58
Lwl!con'as of September 30, 2006 due to recla55|fcalnon of certain secunty depos:ts to property and

eqmpment eccount : b
L]

!
Accounts payable 'mcl accrued expenses went up by 14, 6% from P26, 06 bllllOn as of December 31,
2005 to P29, 86 billion as of September 30, 2006 due to higher lrade payal)lea

Short-lerm debt decreased by 39.8% from R®19.09 billion as of December JI 2005 to R11.49 bilion’

as of Seplember 30, 2006 due to settlement of loans during the period. |

I

Other curtent I|ab|I|t|es increased by. 35.8% to F6. 05 billion as of September 30,2006 from R4, 45“'”

billion as of December 31, 2005 due to h1g'ner unearned revenue Trom real eslate and airline
busmesses -

Estimated Iand development cosls. including current portien increased by 60 7% o R2.42 bllll()ln in
2006 from R1.5 billiori in 2005 due to recognilion of cost ta complete sold umtq of Iugh -rise projects.

Long- term debt, |nclud|ng current portion, is higher by 13. 1% from PGG.72 bx!hon as of December 31,
2005 to’ R75.62 billion due to increase in ECA facility loan of Cebu Air in connection -with lhe:r

-refleeting progrem In addition 1o this, an offshore company issued USD 300 mitlion bond in January’

2006. This. was offset by settlement of long-term debt fron various sub3|duenes
f .
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-S\ockholders equity stood-at PG8.86 billion as of September 30, 2006

“improved. from F9. 43 per-share as of December 31, 2005 to #10.13 per share as of September 30,
_ 20065 .

_KEY PERFORMANC'E INDICATORS

.
|

- I

Defefred income lex liabiiities ‘increased by 38.8% amounting to B3. 13 bﬂhon as of Seplember 30,

2008; which!can be'attributed to deferred tax effects of unrealized fore|gntexchange gain recognized
during the. perlod

'

Other noncurrent habmtles dropped significantly by 79.7% from R7.17 blillon as of December 31, 2005

“to,P1.46 brlhcl}n as of September 30,-2006 as the Company settled its noncurrent obligations.

Tota equlty )grew to|P85.52 billion as of September 30, 2006 from R71 87, billion at the end of 2005
Bock value per share

[ ' . - ' 1
! ' ‘ !

b I

The' Gompany sets Gertain performance measures lo gauge ils operahng performance periadically

- and to assess-its" overall state of corporate health. Listed below are the major performance
~measures, which the Company has identified as reliable performance mdmators

Analyses are
employed: by:¢ :comparisons and measurements on a consolidated basis based on the financial data as

.of.September; 30, 2006 and December 31, 2005 and for the nine months ended September 30, 2006

and 2005; | ' i
3 | :
«. Revénues amounted to RB0.15 billion for the nine months ended Sleptember 30, 2006, up by
v 23:68% from last year's P48.66 billion.
_», EBITiincreased by 15.4% to R9,67 billion as against last year's P§. 38 billion.
« % EBITDA mcludmg non-recurring items mcreas_ed 38.5% from B13.76 biffion in 2005 to

TORE 58 billion in 2005 to B15.86 billion for the nine months ended Seplcmber 30, 2006,

s . As.ol:September 30, 2006, current ratio stood at 1 42 1 compared 10 1.24:1 as of December
' 31, 2005. | <

» Financial debt to equity ratio stood at 1.04:1 as of September 30, 2006 as against 1.22.1 as

K of- December 31, 2005 while Net debt to equily ratio decreﬂeed 1g 0. 58:1 from 0.70:1 as of
B December 31, 2005, o

t

The manner by wh!ch the Company calcu!ates the above key perfmmance‘ indicators for hoth year-

end 2006.and 2005 is as lollows: ) - |

, i ' - i l
« : Revenues; T ‘

i B19.06 bition.in 2006. EBITDA excluding non-recurring items also‘mcreased by 16.7% from

» T EBIT (eammgs before interest and tayes) compuled as Nel incomie add or deduct Provusron-

* (benefit from] for income tax, Interest and financing charges and Nonrecurrmg ilems;

-computed as Net income add or deduct Provision (benefit from) for lincome tax, Interest and
« financing chalges Norrecusring items and Depreciation & 11110!112'11|0n
+ , Cusrent Ratio'computed as Current assets divided by current habnmes and
. "Fmanmal Debt to Equity ratio computed as tolal firancial deht dmded by total equity ptus
L mmor:ty interest. Net Debt-to equity ratio computed as tolal financial debt less cash and
itemporary investments over total equity Blus minerity inlerest, :
N ]

b

. EBITDA . (earnings before interest,.-laxes -and -depreciation - and - amortization * chargee)"

AU LT
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As of September 30, 2006, the Company is not aware of any events: atndi uncertainties lhét‘womd

- . . ' . P .

have a m_algrrai impact on the Company's nel sales, revenues, and income from operations and

future operalions. |
. 1 '

The I"':Compei‘ny,' in the- normal course of business, makes various commitments and has certain
contingent liabilities that are not reflected in the accompanying consolidated financial statements. The

commitments. and contingent liabilities include various guarantees, commitments to extend credit

.-standby. letters. of g:reclit for the purchase cf equipment, tax assessmenls and bank guarantees
through.its:subsidiary bank. The Company does nol anticipale any material losses as a result of these

transactions. - : S ,
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PART il - OTHER INFORMATION ' |

NONE.

Pursuant to the requirements of the Securities Re
caused thlS report to be s&gned on its behalf by the undersion
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- JG SUNMIT HOLDINGS, INC. AND SUBSIDIARIES

; "‘CONSOLIDATED BALANCE SHEETS

1
E (In Thousands) 3— i
;e ', September 30, 2008 _December 34, 2005
E . (Unaudited) __{Audited)
© ASSETS & | : oo .
Current-Assets | i !
Cash and cash equwalents, F}I1 0,415,655 P5,459,047
Frnancrai assets.at! farr value through profit and loss 125‘946’747 29,122,632
. -Available- far sale mvestments : ‘4,060,173 3,929 608
-Recewables’ net | 'l : . 21,791,963 22,595,364
“Inventories “net (Note 2) | . . 111,160,399 11,095,943
-Other current.assets . | . 4,313,152 4,093 565
ool Total Current Assets ' 77,688,089 - 76,206,240
' NoncurténtAssets), - r ) ;
Held-to:maturity rnvestmen:s 550,954 419,243
i Investments in assocrateq andjolnt ventures - net ' 17,985,573 17.108,587
; Investmentpropemes net | . 20,403,212 18,627.034
* Property, ptait and: equment—nei - 95,473,248 81,200,781

.. Goodwit - net 4 ' 11,579,767 1,619,423

Intangibles - get i N . | 395467 435,159
“Other noncuirent assets 13,577,959 5,524,233
Total Nenclirrent Assets 139,966,180 124,932 460
; | - P217,654,269 P201,228,709
[ ! 1 .
LIABILITIES AND EQUITY ; T
Current Liabilities | .
Accounts:payatle: and accrued expenses P29,865,968 P26,056,016
Shortterm debt | 11,490,247 . 19,080,343
Current- port:o'n of i ‘l
I Long- !erm debt.(Note 3) | : 7,193,633 11,440,033
A Esilmated liability for properly and fand development ‘ 300,216 418,091
Other.curventliabilities - ! 6,049,500 4,454 525
Total:Current Liabilities :54,898,564 61,459,008
Noncufrent Liabilities rl . . .
Long-term debt - net.of curren portion (Note 3) ) '68,428,908 55,276,295
Estimated habllrty i’or property 'and land development i l : .

5 - - net of currem portron 2 115,716 1,085,427
Cumulative redeemable preferred shares I 2 107 819 2,107,819
Deferred inconte tax 1rabrlllre'= net ' 3 126,180 2,252,210
Other noncurrent fiabilities 1,456,588 7,174,601

“Total.Noncurrent Liabilities 77,235,211 67,896,352
Total Liabifities ' 132,134,775 129,355,360
~ Equity ! S
¢+ . Equity ailrrbuhble to equity ho!ders of the parent: |- .
Paid-up capital - 12,856,988 12,856,988
* Retained garnings I i 56,500,456 51,118,018
Other resefves ! ] ' :224,940 832,082
Treasury shares L (721,848) {(721,848)
- ~ 68860,536 64,086,140
‘Minority interestt 1 . 16/658,958 ' 7,787.209
Total Equity ... o 85,519,494 71,873,349
¥ L P217,654,269 P201,228,700°
, | i
See abcompanying.Na;es to Unaudited Consolidated Financial Statements. , |
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JG.SUMMIT HOLDINGS, INC. AND SUBSIDIARIES

'UNAUDITED CONSOLIDATED STATEMENTS OF INCOME _

('n Thousands Except Per Share Amounts) 1 _

' i N

3 ST A T PR T A Y TR i L e

Quarters Ended September 30 Nine Months Ended September 30.
‘ ) 2005 ' 2005
‘ 2006 (As restaled) 2006 (As restated)
_ REVENUES. g
' Sales and sérvices: . R '
Foods o _ P7,998,425 7,195,088 -P285,043 422 P22 565,617
Telecommunications - . 1,867,513 2,069,935 . 5,839,056 6,308,249
Y ! r )
Air ransportation ! 2,211,669 1,315,211 | 6,837,771 5,830,991
Real.estate and.hotels - 1,489,501 1,260,486 | 4,832,997 3,785,345
- Pelrochemicals! 1,443,699 1,417,048 ‘4,353,029 7 3,133,951
Texliles: . : 636,322  ° 349,961, ! 1 ,842,925 1,712,230
‘ < Other supp!ementary busn13°ses 14,855 38.514 i - 6D,739 104,643
" Interest income 1,281,357 946,856 - 13,822,552 2,973,338
Equity in net earnings of associates and. _ :
joint ventures . | 243,494 316,989 | 743,334 842,001
Others : ' 2,551,302 600,933 15,973,773 1,400,801
R . 19,838,137 16,012,031 60,149,590 48,657,166
o i
EXPENSES ‘ ! . T
Cost of sales and’ services '. 10,501,437 ~ 9,062,234 32,637,539 28,091,150
: 'Operatmg and other: expenses 4,820,441 4,433,818 - 14,316,202 12,711,579
Fmancmg costs and:other charges 1,949,206 1,885,379 - ° 5,796,090 5,351,512
. 17,274,084 15,381,431 52,749,831 46,154,241
i g -
" INCOME BEFORE INCOME TAX 2,567,053 630,600 7,399,759 2,502,925
. N ll ’
_ PROVISION. FOR mcome TAX 729,837 - 197,876 1,491,029 768,763
NET INCOME. P1,837,216 P432 624 P5,808,730  P1,744,162
. . | )
ATTRIBUTABLETO . . ‘ o
Equity holders of the parent. P1,536,805@mwe P742.332 - - P5 586 1354 © P45 gy’
. t
- Minority interest 300,321 (309,708) 322,376 (701,751)
' A P1,837,216 . P432,624 P5,908,730 P1,744,182
) i
BASIC EARNINGS PER SHARE ( Note 4) P0.23 PO . _P0.B2 P0.36

See acecampanying Notes to Unaudited Consolidated Financial Statements.

Certain accounts on September 30, 2005 Unaudited Consnlidated Financials Slatements were restaled _'a- .
lo conform with the September 30, 2006 Unaudited Consolidated Financial Statements. '
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JG SUMMIT HOLDINGS, ING. AND SUBSIDIARIES

o

v

NS TOCI(HOLDERS EQUITY

UNAUD!TED CONSOLIDATED STATEMENTS OF CHANGES
!
(ln Thousands) | Ii

i

i ! . Nlne Months Ended September 30
C , | 2005
t 1 : 2008 _(As restated)
Capitat stock ‘P1 par vaiue ; . '
Authorlzed ' s
vCommcm 12, 850 800,000 shares ;
Préfered - 2,000,000,000 shares !
issued: v ) b .
Conmmon - 6,895,273,657 shares ' P6,895,274 ' P6:895,274
.~ Additional paid'-"in capit'al | ! 5,961,714 5.961.714
' Co !
© " Accumulated trénslatidn adjustment i \ | 224,940 1,2?'8,059
. . "‘ s i . , . .
Retained?earnihbs ' . 1|
Beginning \ 154,118,018 - 50,440,412
Effect of changes in accounlmg policies . (189,300)
As restated | | 51,118,018 50,251,112
Cumulative ffect of change in accounting policy for e
financial nstruments as of January 1, 2005 ! - 86,107
As adjusted-t = 51,118,018 50,337,219
Net income -}’ © 5,586,354 2445913
" Cash dividends: ool : L
Common stock (FO. 03 a share in 2006 and 2005) : !(203,916) (203,916)
End 56,500.456 92,579,216
" Treasury stock -at cost l LRI TR ~T(721,848) (721,848)
N ' P68,860,536 P65.992,395

"See accompanying Notes to Unaudited Consolidated Financial Statements.
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JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES . |
UNAUDITED/CONSOLIDATED STATEMENTS OF CASH FLOWS

U R LA ot e

A{In Thousands) 3 |
" ! : ' _ : - . N:ne Months Ended September 30 :
) : o 2005 je
. _ : .‘ | 2006 {As restated) :
. CASH FLOWS:FROM OPERATING ACTIVITIES X . o i
"Income before income-tax ' p7 399 789 P2 502.925 A
-Adjustments,for: i ' ' I
‘Depreciation and amomzatlon . i 5,190,265 5'204‘72'3_ 1
.lnlerest}expens,e , : | | 5,763,355 . 5,303,398
 Interestiincome ' | 1(3,822;552) {2,973,338)
© Equily in net earnings of associates and joint ventures O (743,334) (842,001) :;l
Provisions:for.impairment losses on trade and other receivables 121,070 217.521 it
"Foreign exchange gain™ net . ' '(2,546,255) (302,427) i
Gain onjsale.of investment - (3,206,547) . ;
Operating income before changes in operating accounts . 9,155,761 3,110,801 i
Changes.in operating-assets and fliabilities: - o ‘ !!
Decrease: (increase) in: ;
iReceivables | : ' 329,773 (3.224.664) a
. ;Llnveniqries- ' l 847,957 (1,271,568)
(Other current assets : _ . (219,587) (47.985) !
Increase (decrease) in: . . ;
Accounts ayable and accrued expenses ' ) ' |3 377,934 4453622
“‘Other current liabilities : . 11,594,975 1,263,926
Nel cash, genemied from {used m) ope| ations ' 15.086:813 10'234'1 52
Interest received | _ _ T : b 4,175,111 2,484,833
Interest paid - ' ) {5 328;402) {4,116.497)
Income taxes paid: ' . ' : | {448, 558) (384,811)
Net cash. provuded by, operatmg aclivities : . ‘ 13,485,964 8,267,677
CASH FLOWS- FROM INVESITiNG ACTIVITIES ' - | ! ‘
Net decrease. (mcsease) in: i
Financial assets.at fair value through profit and loss 3,175,885 R
Available-for-sale investments . . [(130,475) -
HeId-lo—mglufity'ﬁwestménts t(1 31,711) -
_Temporaty invesiments . (10,109,268)
Other noncurrent assets , ‘ ](738 019) {1,068,650)
Investments.in assocrates and joini ventures {947 611) (339,120
Propatty. plant: and equupmen_t - net X _— ' (16 436,524) {9,659,485)
Investment: propemes - nel ' Co . (2, §56,363), {1,146,203)
Proceeds frany ‘sale.of investment ' ! ' 6,041,831 .
Net cash useg in. mvesimg activities : : . {11,821,987) (22,322,826)
CASH FLOWS FROM FINANCING ACTIVITIES  mosswwsnse S .
Increase (decrease) in: : ) E L o
Short-termident | ' - (7'600 096) 3,485,816
“Long-term:debt : : ' 11:069,087 7,780,215 '
Other noncurrent liabilities:. o ' {5/686:534) 1,176,330 i
Mmonymtereqt in consolldated subsidiaries ' ' ’5]?14,090, {131,589) .. ’ i
Dividends paid. . "~ ‘ ._(203,9186) (203.916)
Met.cash provided by financing activilies . ’ ';3,5292,631 12, tOG-,éSG
NETINCREASEIN CASH AND : N S
CASH EQUIVALENTS . ) !4_,"955,6{33 (1,948,293)
CASH AND. CASH EQUIVALENTS ‘ . -
AT BEGINNING OF PERIOD - 5469047 - 8.015,823
CASH-AND CASH EQUFVALENTS _ _ ; '
. AT END OF:PERIOD P10,415,655 6,067,530
; . ‘ ' U 3
See accompanymg Note_r. to. Unauducd Consolidated Financial Statements. ., |
14 | .
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JG SUMMIT HOLDINGS; INC. AND SUBSIDIARIES:

c' S

1 \._-SUMMARY OF-SIGN!FICANT ACCOUNTING POLICIES

: . ' e

Basus of Prgpqa,r;ajp_ . ' l

Ny
"
el

NOTES TO UNAUIITED CONSOLIDATED FINANCIAL STATEMENTS
|

t
The accompanyrng conso!rdated fnancral statements have been prepared‘ in- comphance with accountrng
prmcrptes generalty accepted in the Philippines (Phrhppme GAAP), as set forthlin Phthpprne Financial Reporting
Standards (PFRS) ‘The consotidated financial statements are presented in |Ph|hppme Peso and have been
prepared under the hrstoncal cost convention method, -except for financial assets at falr valle through prol‘ it and

.loss.(FVPL), available for sale {AFS} investments and certain derivative rnanmai instruments which are measured
-oar fair vabue and hog market stocks which are measured at fair vaiue less cost to seil. !

The preparatlon -of financial statements in accordance. with Philippine GAAP requires the Group to make

¢ estimaté$ and. assumptrons that affect the reported amounts on income, expenses assets and liabifities and

~disclosure of. conttngent assets and liabilities.. Actual résults could differ from those estimates. Managemenl
s beheves that actual results will not be matertally different from those estimates.
e i ‘t

These interifn financiat statements followed.the same accounting policies and methods of computation by which

-the mostirecent: annual audited financial statements have been prepared. The Group adopted the following new
or revised accountlng standards in 2005:

ARSI PFRS 1, First-time Adogption of PFRS ‘ 1
L o PFRS 2,.Share-Based Fayment . : ) '
- - PFRS 3, Busrness Combinaticn . - i
& -PFRS 5;. Nonglrrent Assets Held for Sale and Discontinued Operatlons
- PAS 16; Préoperly, Plant and Equipment o
- PAS 19; Employment Benefits !
- PAS 21, The Effects of Changes in Foreign Exchange Rates P
-PAS 30 Disclosures.in the Financial Statements of Banks and Similar I’tnancml Institutions
. - PAS 32, Financial tnstruments: Drsciosures and Presentatron '
. © 7 = PAS.38, Inlangible Assets
L - PAS 3_9 Financial Instrunients: Recognition and Measurement O
- PAS 40, Investment Property . ‘ l
- PAS 41. Agriﬁ:ulture _ '
\ ‘ : "y -
tot
« The comparatrve fgures in 2005 were restated to reflect the adjustments resulting from the adoption of the
abovementioned: acrountmg standards.

Princ’rples‘of Cons'olidation : T

The unaudrled consotrclated financial statements as of and for the nine- months ended September 30, 2006 and
2005 represeni the consolidation of the financial statements of JG Summit Hoidrngs Inc, {the Parent Company)
‘and the fotlowrng subsrdmnes directly and indirectly owned by the Parent Company

51

33 TR

: i _ . - Effectlve Percentage of Ownershlp

Companies . 2006 2005
: — :
H
Foods 7 b .
Uhiversal Robina Corporatlon and Sub5|dtaues ' 5917 } 86.12
C - ' L ' '.
Litton Mills} Inc, - _ : .| 100.00 100.00
. Westpaint Industrial Mills Corporation _ . 0000 - 100.00
' . ; o . by o .
. {
‘Real estateiand. Hotels e )
- Robinsons Lang:Corporation and Subsidiaries C 8500 90.11
- Adia Devetq’pment-and Management Corporation !

100.00 . 100.00

-\

|
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L ' 15 t
|

.. ¢ mpeanm - © e e m e agmma e ——— |
1

Y et




| Digita! Telecommunications Philippines. lnc. i -
- and:Subsidiaries 1. 49.80 49.90
- oo : \ { -
” .Infernational Capital and Financial Services . ; i ' ‘ o
'+ JG Surmnmit (Cayman), Lid. -1 qp0pg 100,00
- 3G Summit Philippines Ltd. and Subsidiaries . } " 100.00 100.00.
- JG Summit Limited ; +100.00 ©100.00
- JG Summit Capital Services Corporation and Subs:dlarles- \ 100.00 ) 100.00
- Express Holdings, Inc. and a Subsidiary ' 100.00 100.00
= Multinational Finance Group Ltd. . 10000 10000
H . X i .
. Pefrochehicals = - R .
- "JG Summit Petrochemical Corporation ; i 82.28 82.28
~; Air Transportation :
Cebu Air,'Inc. _ " 100.00 100.00
CP-Air Holdings, Inc. . ) ' 100.00 100.00
Suppleme'ntary Businesses :
-Premiere Printing'Company, Inc. | 100.00 100.00
. Terai Industrial Corporahon ! 100.00 ‘ 100.00
. Unicon insurance!Brokers Corporation . "1 100.00 100.00
~ Hello Snack Foods Corporation l 100.00 100.00
JG Cement Corporation 100.00 100.00
.+ Cebu Pacific Manufacturing Corporation 100.00 100.00
Savannah.lndustrial Cotporation 100.00 ' 100.00-

k)

\ ’ Effective Percentage.of Ownership

‘Companies - - ' o 2006 2005

3 - ' o B v
Telecommunications . !

|
. Under thppme GAAP, it is acceplable to use, for consalidation purposes, fi nancmat statements of SUbSldIaf|ES for

iffscal periods. dlffenng from that of the Company if the difference is not more than three months. Subsidiaries in -

- the following businesses have a financial year-end of September 30: foods, textiles, real estale and hotels,
.-’. petrochemicals, and su_bstanlially all subsidiaries in supplementary businesses. |

1

2.

- INVENTORIES - ]
! x
This account consists of inventories held: Septembe: 30 2006 December 31, 2005
: . _{Unaudlted} ) {Audited)
Atcost: ! V.
Row matetials |, £3,947,481 ' P3,037.364
Finished-goods - .. L o - +=21366,030° " 2,412,095
. ’ 5,313,511 5,449,459
“ALNRV: : ) :
Spare parts, packaging materiats and other suppltes . 5.2,635.999 24268719
Worllin-process : . 393,818 458,036.
Subdivision land and condominium and ' ]
resigential units held for sale ‘ oo T 1,430,978 647.977
By-producls . | 19,221 _ 7,217
, ! R . 4,180,016 . 3,539,949
.- At fais value less cost to selt , T o
Pouliry and-hog market stock ' 933,283 848,543
- Materials in-transit ' 733,589 1,257 992
. . P11,160,399 P11,095,943

\

Under the terms of the agreements covering liabilities -under trust recetpls cerlaln raw materlals have been

- released to the.Coimpany in trust for the Banks. The Company is accountable to lhe banks for the value of the
. trusteed inventories or their sales proceeds. : |

i o .16
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3. LONG-TERM.DEBT

[ <’|‘_

. d AR i L
Long-term debl is summarized as follows:
eOLE

) . ’ .
September 30,2006 December 31, 2005

i b (Unaudited) (Audited)
© Paretit Company: A .
" - Foreign Currency: s
Bayerische HypaVereinsbank AG |
(HypoVereinsbank} loan P5,049,964 P6,067,727
Philippine Pesoy’ ' '
Loan from a local bank | 625,000 750,000
. g : 5,674,964 6,817,727
Subsidiaries - s ! '
Foreign cufrencies: :
Supphers credit agreements. with maturities up to 2007 o : .
Cpt interest rates of 1:5% to 2% over 180- -Gay LIBOR ' Il 44,517 60,336
_* US$100 million 9:25% Notes Due 2006 ; - 4,870,930
- US$102.3 miiflion Guaranteed Floating Rate Notes )

. and Term Loan Facility, Due 2006 o 2,613,170

US$100 million 8 3/8% Notes Due 2006 2,799,257 2902 688

% US$300 million 8.25% Notes Due 2008 14,523,538 15320 137

US$125 million 9% Notes Due 2008 \ 5 794,857 6,954,603

’ Us$200 miliion 8.25% Notes Due 2012 10 496,340 11,055,229
' US$300 fillion 8% Notes Due 2013 13,255,499 o

~ Zero Coupon 12% Convertible Bonds Due 2013 ' \ 11,125 10,421
Various borrowings from HypoVereinsbank, ! :
interest rates ranging from 1.12% to LIBOR + O ‘

- 075% . '1403,137 684,527

. Various term loan facilities, interest rates ranging . :

. from LIBOR.+ 0.75% 0 2.70% 4 1499,880 4,965,731
Finance lease obligations 12 934,737 5477173
Minimum purchase agreement 1276155 345,085

" 65,054,142 54,660,010

Philippine Pesos: by

Capital.lease obligation ‘2! '475 ,540 2‘475"540

Borrowing frem a focal bank \ 500 000 700.000

1,000:Million Loan 1,000,000 1,000,000

1,000 Million Bonds 760,000 1,000,000
Philippine Sugar Corporation, restructured loan 1 Co

payable in twenty five equal annual - S -

amortizations . 157805 . 63,051

) 4,893,435 5,238,591

. 75,622,541 66,716,328

Less current portion 7,192,633 11,440,033

- P68,428,908 P55,276,295

o

The exch*uicie rate tsed to restale the, foreign currency denaminated long-term ho%rowings as of September 30,
2006 was P50.210:US$1, except for the foreign currency denominated bornowlngs of certain subsidiarigs with

fiscal year endmg Seplember 30 where such borrowings were restated at the rate, o{¥P53 110:US$1,

-\
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4.:~ EARNINGS'PER SHARE
| |

by

.. The ﬁ")]low‘ing table presents information necessary to calculate EPS as of Sept.er'ﬁber 30, 2006 and 2005:
. i

_ . Quarters Ended September 30
7 ] . ) 2008 : 2005

Nine Months Ended September 30

18

[
i

i 3

|
l
:
i

|

2006 2005
Nat income . P1,536,895 P742,333 ' P5,586,354 P2,445913
~ |: Weighted average number of . _
common shares 6,797,191,657 6,797.191,657 6,797,191, 657 6,797,191 657
... Basic eariings.per share P0.23 PO.11 ' P0.82 P0.36
' ' ' |
P :
_ 5.7-BUSINESS SEGMENT INFORMATION 5
The indué{ry seg’iﬁems where the Group operates are as follows: , l‘
.- a. Food, égro-industriat and commaodities businesses A
2 'b. Property development and hotel management S
- ¢. Tefecommmumications i
“d. Textiles . -
- e.Petrochemicals g
£, !nternauonal capnal and ﬁnanmal %emces i
- g. Air tmnsportahon .
- h. Other supplementary businesses L
| : l
! REVENUES - I EXPENSES
. ] '
| _ 2006 2005 . 2006 2005
Foods . P26,043,422 P22,565,617 P25,126,114 P21,030,526
‘Telecommunication$ 5,839,056 6,308,249 6,277,537 7,175,531
TPetrochemicals,’ 4,353 021 3,133,851 4,658,895 3,464,131
“ Air transportation 6,637,771 5,830,991 26',344,185 ) 5,908,302
Real estate and holels 4,832,997 3,785,345 13,791,624 2,859,182
Texliies ‘ 1,842,925 1,712,230 11824,829 1,722,873
Other supplementary businesses 60,739 104,643 . | 75,028 134.468
Parent/international capital L S
& financial services 10,539,659 5,216,140 6,465,026 3,916,240
C P60,149,590  -P48.657,166 P54,563,236 P46,211:253
: s LT vt e T v g !, ) - weerwiamn
‘ '.
" NET INCOME ' TOTAL ASSETS
I
2006 2005 1 2008 2005 .
Foods P917,308 ~ P1,5350901 P57,591,300 P56,173,867
Teiecommumcahons {438,481) (B67.282) 55, 246 193 - 54,454 262
Petrochemica® (305,874) (330,180} 7 459 518 10,896,925
Aur,transporiatlon 293,586 (77.311) 2I 426 477 8,938,410
Real estate and hotels 1,041,373 026,163 32, 232 954 25,226,292
Textiles _ 18,096 {10,643} 3 293 684 3,825,662
Other supplementary businesses {14,287) {29,825) ' 483,970 533,521
Parent/lniernational capital i -
. .& financial services , 4,074,633 1,299,900 39,920,173 37,518,859
‘ P5,586,354 P2,445,913 P217,654,269 197,564,798 -




|
i
o
i
o L
: LIABILITIES - NET ASSETS (EQUITY + Mi)
_ B - 2006 2005 ! 2006 2005
'+ Foods P27,702,619  P31,868,869 P29,888,681 P24,304,999
Telecom 53,572,128 51,932,899 . 1,674,065 2,518,363
Petrochemicals 5,030,005 6,418,458 12,429,513 "4,478,467
Air fransportation 20,398,334 8,362,571 4,028,143 575,839
Real estate & hotels | 18,096,508 11,787,822 , 14,136,446 13,438,470
Taxtles o 936,110 1,543,066 2,357,574 2,282,596
Other supplementary businesses 416,990 484,803 ' 66,980 48718
Parent/international, capital : , | ‘ _
& financial:services 5,982,081 9,506,229 ' 33,938,092 28,012,630
Cd P132,134,775 ~ P121,904,717 ° P85,519,494 P75,660,081
) 1 .
ol ‘
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&

JG SUMMIT HOLDINGS INC. & SUBSIDIARIES. "~ '
AGING OF RECEIVABLES

__september 30,2006 ' !

UP TO SIX
MONTHS

OVER SIX .
MONTHS TO ONE
YEAR

A

‘TRADE RECEIVABLES
‘Less: Allowance for impairment loss

TOTAL

14,654,537
(3,036,216)

o
10,738,238

3,918,299

e SRR T TR 5 R STy s s e U

NET:-TRADE RECEIVABLES

11,618,321

10,738,238

(3,036,216)
880,083

"NON-TRADE RECEIVABLES
‘,Fmance recervables
Others ' . !

4,614,773
5,558,860

o

;
4,614,773

4,136,038 |.

1,422,831

10,173,642

8,750,811

~ 1,422,831

21,791,963

19,480 049

ST L L

2,302,914

|
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b
JG SUMMIT HOLDINGS; INC l
. il - .

PART I--FINANCIAL }NFORMATION

Remarks

[tem 1. Financial Smtenimnlsrequired under SRC Rule 68.1

7. Thc followmg infor malmn. as a minimum, should be disclosed in the notes to financial st'llcmenls,

if material 'md if tmt disclosed elsew hme in the interim financial report,

{‘ |

-

Material events subsequent to the end of.lhe interim period that have not been reflected in

the ﬂnancial"smtements for the interim period: . ]\ o

not applicable

The effect of changes in the composition uflhc issuer during the interim period, mciudmg business .
combinatiens, acquisitions or disposal of subsidiaries and tong-ternmn isvestments, 1esuuc1unngs
and discontinuing operations; :

. . '
. I

not applicable

Changes in contingent liabilities or contingent assets since the Jast annual batance sheéi date”’

i .
' (e
i

T

not applicable

Existence ofmalerta! contingencies and any other events or transactions that are matcrial to
an undersianding of the current interim period. _ ; i
]

L

ot applicable

|Hem 2. Management's Dlscu“mn and Analysis (MDA) of Financial Condltmn and Re'-:ul(s of Oper 'muns

((Palt 1i, p'u (A) (2) h)

|

2. Discussion of the Gompanys and its majority -owned subsidiaries’ top five (5) key performance indicators.

fi'shall includé a discussion of the manner by which the company caloniates ar adenuh‘es the

indicators presentcd on a comparable basis. . -

Page 8

3. Discussion and analysis of material even/s and uncertainties known to m'mfigemem lh'n would '1(1chess

the past and would hdve an impact on future operations ofthe following:

i
l
Any known treads, demands, conmmitments, eveints or uncertainties that will have a mfiteri;ll
\
1
{
i
|

d-
impact on the issucr‘s' Hguidity. . not applicable
b, ., Any materinl Commritments for capital e*cpcndnul(.q the general purpese of such commitments
and the expected sources of fimds fur such e\pemhtmes. . ! not applicable
:
c, Any known uends events or uncertainties that have had or that are IEdSOHﬂbl‘.' L\pected to have .
. ' a.material favorable or unfavorable impact on net sales/revenues/income from continuing vperations, not af)plicshfe
. . - B ‘i = . i -
d. Any significant elements of income or foss that'did not arise from the issuer's continting operations. not applicable
e.  Anvseasonal aspects that had a matertal effect on the [inancial condition or result of operations.

] . yok

not applicable

ot
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- : H
ltem 2. Mnmgement s Discussion and Analysis (I\IDA) of Fulanclal Condition and Results nfOpemtlons |  Remarks | b
((Palt 111; pa i (A) (2) (b)) o
) . b . ;E“
' ‘ R N . : ‘1{
r Any events - that wnl Lngger direct or contigent financial obligation that is material to the - . T {.:'
: cofﬁ;jany, inc.h_l.ding any default or acceleration of an obligat?on. '5 ' not applicable i[;
g “All material off-balance sheet transactions, arrangements, obligations (including contingent {l
obligations), arid other rel'ltionsh:ps of the compam' with unconsolidated entities or other not applicable &
e 44
1 persons created.during the !epoulm period. . \ ) ‘ ;}
' i Hi
h.  The causes for any material change from period to period \vhlch shalt include vertical’ and iz
horizontal analysis of any maicrial item; oo v 35,
* ' I.I . . i l' -%'-f
The term matcraai" in lhns section shall refer to changes Or items 'lmounlmg to five percem (5%) Pages 3-% i i
of the relevant accountt; ror such lowa amount, which the registrant deems material 05151h|e "Eq
basis of other factors. | ' i
j C -Ii X l ~ li!
PART 11 - OTHER INFORMATION B ‘ ‘ L gji
e B . . ) K i
LA Capmm 1 : . i
L. Disclosuré-not made under SEC Form 17-C 5 not applicable ‘,f
; ‘. i
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